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Lo Boviet scomcalc officials are reporied %o heve stated “hab, in the evant
that the Avstrions decids in faver of the proposed new schilling conversion,
the Hessians will insist that 211 their achillinge he cenverbed ab a 1 Lo }
vate, that is, at {ull fees vales. IF the Anstrisn Covernment vefuses o
do this, the Ruseians will mot recognize tha new schillings in their sona.
ine reenliant economic chaos is expected to fores the Austriang baek inte
ine. -

Zo Source belleves that the Russians will net lssge wilitery currency to their

5

Lroops, because the USSR would then be responsible fov the poney .

3¢  The Muesian Military Bank No. 2711, loceted at Starhembsrpgusse b, Vienna
- IV, is supervised and financed by Cosback through the financial steff of
Zoviet headquarters in loediing voi Wien. The Hlitery Bank 2sn open
zoeounts only for fivms controlled by USIVA or for nuw firms egtablishad
by the Russisns; such as Teshtrens. A1) firms controlled op astablished
by the Russians are reguired to malatain their secounts in the Mlitary
Bank .

%o The Military Bank will be used in sustyia only for the durstion of the
oconpation. The present eapital assetz total about 800,000,000 schillinga,
25X1A cmment: Attempts to cheek the shove figure with other Local agencian

TEYE OTen unsuccesaiul. )

5. The original Soviet plans called for establishing a bank uwnder fustrian law
or teking over an existimg Austrisn bank to handle Soviet financisl affairg
after {roap departures. Tha plaus have been changad ag follows: The Russian
#ilitary Benk, ez well as individual Russiang, are now dealing with the
iaonderbank, which slone among Austrian banks has sxeellent relations with
fussiens. Scurce iz comeinced that, after the Militssy Bank iz closed out,

- the Ruesians will carry on flnsmcial transsctions through the Lsendsrbank.

6. Source reports that USIVA is ecarvying on o astivs sorrespondencs with
Torelgn firms, principaily in Switgerlapd. USIVA has satablished an account
with the Bankversin, Zurich. Source belisves thai iransactions are vompiabed
un & dotlar basis end then paid by Switzerland after cosysrsion into frencs.

7. Yuzhtrans has been desipnated by Moscow to haudle' all forwarding of goods
Tor USIVA and ferf The ndlitary autherities in fusteria. However, forvarding
fron privatg\fi-E\th USIVA mey be headled by private firms. Tuzhtrons s
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data cn all business agreements and forwarding carried out by USIVA and the
ussian authorities in Austria.

In Jonuary 1947, ‘bscow ordered that not more than 30% of the total pro-
duction of any USIVA controlled industry could be released to the Austrian-
economy. This order was transmitted in February 1947 by Bobyr, former head
of the Light Industry Division of USIVA. ) ‘
Source states that there exists considerable disagrecment on economic matiers
between USIVA chiefs Porisov and Dikhomirov on the one hand and Kulagin on

the other. Kulagin is interested in establishing good relations between the

Soviet occupation forces and the Austrian Covernment, while USIVA offielals

have almost no regard for Austrien needs.  Kulagin has investipated black

market operations, has reported his findings to lbscow, and has attempted

4o secure redress when the iustrian position was proved justified. Since

USIVA works under loscow directives, it has refused to follow Kulaein's

suppestions for the most part. | |Corment: The above confusing 25X1A
situation is deliberately created at Loscow level, since loscow does not

trust ‘its representative on economic matters and is ‘thus assured of receiving

a double check on its local representatives in Austria). .
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